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What	is	the	reality?	
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The	 African	 Development	 Bank	 (AFDB)	

reports	that	more	than	26	countries	on	the	

continent	currently	have	a	national	strategy	

for	 industrialization.	 	 (Industrial	 policy	

emphasis	

As	Africa	embarks	on	a	new	phase	of	industrialization,	it	is	critical	to	reflect	on	experiences	to	glean	
lessons	that	can	be	used	to	ensure	that	the	outcomes	are	more	successful	this	time.	

Africa	faces	a	huge	energy	gap	that	has	contributed	to	slow	development	of	industry	
culminating	to		slow	economic	development.	This	is	despite	the	continent	boasting	of		huge	
potential	for	all	forms	of	energy	–	hydropower,	solar,	wind	and	fossil	fuel	energy.		

New	estimates	by	the	African	
Development	Bank	suggest	that	the	
continent’s	infrastructure	needs	amount	
to	$130–170	billion	a	year,	with	a	financing	
gap	in	the	range	$68–$108	billion.	



•  The	time	is	ripe	for	African	industries	to	grow	
•  Several	challenges	need	to	be	adequately	confronted	
•  In	 fact,	 industrialization	 is	 key	 if	 we	 are	 to	 achieve	 the	

Sustainable	Development	Goals	by	2030,	in	particular	SDG9	
–	 Build	 resilient	 infrastructure,	 promote	 inclusive	 and	
sustainable	industrialization	and	foster	innovation.		

•  The	 need	 for	 Africa	 to	 industrialize	 was	 reflected	 in	 a	
resolution	by	the	UN	General	Assembly,	which	highlighted	
that	 the	 continent	 has	 “to	 advance	 sustainable	
industrialization	 as	 a	 key	 element	 of	 furthering	 economic	
diversification	 and	 value	 addition,	 creating	 jobs	 and	 thus	
reducing	poverty	and	contributing	to	the	implementation	of	
the	2030	Agenda	for	Sustainable	Development”	(UN	General	
Assembly,	2016).	

		



Africa’s	energy	
deficit	is	one	of	
the		major	
obstacles	to	its	
industrial	and	
economic	
development		



On	 25	 July	 2016,	 the	 United	 Nations	 General	 Assembly	 adopted	
Resolution	 A/RES/70/293,	 proclaiming	 2016-2025	 as	 the	 Third	
Industrial	Development	Decade	for	Africa	(IDDA	III).		

The	 necessary	 enabling	 framework	 conditions	 for	 this	 industrial	
transformation	 include;	 The	 strengthening	 of	 key	 elements	 of	
industrial	productive	capacity,	such	as;	
•  infrastructure,		
•  innovation	and	technology	transfer,		
•  industrial	financing,		
•  industrial	knowledge	and	skills,		
•  The	 support	 from	 public	 and	 private	 sector	 institutions	 that	

regulate	and	advocate	industrial	development.	
•  	Energy	needs	to	be	emphasized		



Africa	is	hungry	for	energy.	Only	

50%	 of	 sub-Saharan	 Africans	

have	 access	 to	 electricity	 and	

the	 energy	 generation	 capacity	

of	 Africa	 (excluding	 South	

Africa)	 is	 estimated	 at	 28	

Gigawatts,	 equal	 to	 that	 of	

Argentina	 alone.	The	demand	 is	

only	 set	 to	 rise	with	 increasing	

population,	 urbanization	 and	

economic	productivity.		





Figure	iii	shows	several	of	Africa’s	“water	towers.”	They	were	iden(fi	ed	by	rela(ve	eleva(on	(generally	200–800	m	
above	the	surrounding	area);	precipita(on	above	750	mm;	and	runoff	above	250	mm.	They	were	also	selected	for	the	
contribu(on	they	make	to	water	resources	for	popula(ons	beyond	their	delineated	boundaries	

Responding	to	the	Crisis:	The	Role	of	
Water	
Water	has	a	vital	role	to	play	in	
responding	to	the	socio-economic	
crisis	facing	Africa.	Although	several	
economic	instruments	are	being	
deployed	to	address	this	crisis,	the	
success	of	these	efforts	will	depend	
heavily	on	the	availability	of	
sustainable	water	resources.	On	the	
other	hand,	success	in	economic	
development	efforts	is	needed	to	
ensure	a	sustainable	flow	of	funds	for	
the	development	of	water	resources.	

The	Role	of	Water	Resources	



At	first	glance,	Africa	appears	to	be	endowed	with	

abundant	water	resources.	It	has	big	rivers,	large	lakes,	

vast	wetlands,	and	limited	but	widespread	groundwater.	

Much	of	this	is	located	in	the	Central	African	sub-region	

and	in	the	island	countries.	Africa	has	17	rivers	with	

catchments	areas	greater	than	100	000	kM2	;	and	it	has	

more	than	160	lakes	larger	than	27	kM2,	most	of	which	are	

located	around	the	equatorial	region	and	the	sub-humid	

East	African	Highlands	within	the	Rift	Valley.	The	

continent	has	a	huge	potential	for	energy	production	

through	hydropower	(1.4	million	GWh	per	year).		





Africa	exploits	 very	minimal	of	 its	potential	
for	hydroelectric	power,	one	of	the	cleanest	
forms	 of	 energy	 available.	 The	 Democratic	
Republic	 of	 the	 Congo	 alone	 has	 the	 third	
largest	 hydroelectric	 potential	 in	 the	 world,	
after	 China	 and	 Russia,	 but	 less	 than	 6	 per	
cent	 of	 its	 population	 has	 access	 to	
electricity.	Yet	developing	more	hydropower	
will	be	of	 limited	use	 in	areas	where	climate	
change	and	increasing	drought	have	reduced	
the	flow	of	rivers	and	waterfalls..	



The	Blue	Economy	is	a	concept	used	to	
promote	sustainable	economic	growth	
through	oceans,	rivers,	lakes	and	other	
water	resources.		
	
The	 call	 is	 for	 African	 countries	 both	
landlocked	and	coastal	to	take		
Keen	interest	in	developing	the	Blue	
Economy	 Phenomena	 especially	 how	 to	
harness	abundant	water	resources.		

•  If	the	continent	is	to	establish	a	viable	blue	
economy,	 African	 countries	 must	 begin	
with	 focus	 on	 the	 current	 limited	
infrastructure	 and	 capacities	 to	 preserve	
water	bodies.	

•  The	 second	 imperative	 is	 to	 establish	
partnerships,	 including	 innovative	
financing	models,	preferably	driven	by	the	
private	sector.	

CONCEPT OF THE BLUE ECONOMY  





The	 Blue	 Economy	 is	 at	 the	 centre	 of	 the	 AU’s	 Agenda	 2063,	 at	

which	 it	 was	 unanimously	 declared	 to	 be	 “Africa’s	 future”	 and	

recognized	 as	 a	 catalyst	 for	 socio-	 economic	 transformation.	 In	

July	 2015,	 the	African	Union	 launched	 the	African	Decade	of	Seas	

and	Oceans	2015–2025	to	rally	action	on	the	Blue	Economy	and	an	

Integrated	 Marine	 Strategy.	 The	 Marine	 Strategy	 describes	 the	

Blue	Economy	as	 the	“	New	Frontier	of	African	Renaissance”,	by	

providing	 an	 opportunity	 through	 which	 both	 coastal	 and	

landlocked	countries	could	yield	mutual	benefits	for	the	provision	

of	efficient	and	co-	ordinated	services	to	each	other	and	access	to	

the	resources.	



CHINA		

There	are	prospects	of	part	of	the	$60	billion	FOCAC	pledge	of	
Chinese	 financial	 support	 to	 Africa	 is	 to	 be	 spent	 on	 energy	
infrastructure	projects.	

At	the	2009	FOCAC	summit,	then-Chinese	
Premier	Wen	Jiabao	proposed	to	build	100	
clean	energy	projects	in	Africa.		

In	 2015	 the	 South-South	 Climate	 Cooperation	 Fund	 was	 launched	 and	 established	
China	 as	 one	 of	 the	 global	 leaders	 for	 supporting	 clean	 energy	 deployment	 in	
developing	countries.		

AFRICA	–	CHINA	COOPERATION	–	ENERGY	AND	WATER	MANAGEMENT		



CHINA		



		
Sub-Saharan	Africa’s	energy	sector	has	
received	loans	worth	USD	17.5	billion	from	
Chinese	lenders	since	2014,	while	oil	and	gas	
has	received	USD	3.2	billion	and	transport	
USD	5.5	billion.	

Financing	for	Energy	and	Water	
Development		



China’s	 investment	 across	 all	 industries	 in	
Africa	 has	 given	 rise	 to	 a	 glut	 of	 more	 than	

10,000	businesses	owned,	at	 least	 in	part,	by	

the	 country,	 according	 to	 analyst	 McKinsey,	

with	Nigeria	and	Zambia	hosting	920	and	861,	

respectively.	

A	GREEN	BELT	OF	CONNECTIVITY	



	
What	Role	Can	China	Play	
	
China	has	the	experience,	resources	and	technology,	more	
importantly,	the	good	will	to	work	with	African	countries	for	mutual	
benefit	and	win-win	cooperation.	
		
•  Strategic	Programmes	financing	[	Energy	and	Water	

management]	
•  Provision	of	mature	artificial	rainfall	and	desalination	

technologies,		
•  underground	water	exploration,		
•  water	recycling,	rainwater	purification	and	water	saving	irrigation	

technologies		
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Recommenda7ons		

•  Sustainable	Financing	for		
						Infrastructure	[	Energy	and		
						Water	Management]	
•  Energy	Diversifica(on	drive	
	
•  Regional	Integra(on	and			
						Commitment	to	Policy	
Technology	adapta7on:	
•  Rainwater	harves(ng	
•  Canals	and	waterways,	dams	
•  Water	reten(on	
•  Blue	Economy	Implementa(on		
	
	




