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INTRODUCTION

MINISTER OF FINANCE PRESS BRIEFING-
KEY MESSAGES INFOGRAPHIC 

 � Zambia has been experiencing economic stress mainly 
due to the country’s continuous accumulation of huge 
debt. As Government pays back the debt, there is little 
liquidity for citizens to run their businesses. The Country 
has also experienced a high cost of living coupled with high 
exchange rates.

 � The Government will focus on the generation of jobs for 
the youth through the enhancement of the private sector 
agenda. Trained youths will be recruited.

 � Infrastructure in the tourism sector will be focused on key 
priority areas that will unlock investments.

 � The Government intends to expand the mining sector to 
achieve an estimated output of two million tonnes from 
eight thousand tonnes per annum. This will be achieved by 
creating a good environment for investments.

 � The Government will promote value addition within the 
mining and other sectors through the persuasion of investors 
to invest in Multi-Economic Facility Zones to facilitate the 
manufacturing of export goods.

 � The Ministry of Finance will collect taxes that will be 
channeled towards training of young people by equipping 
them with necessary skills to enable them contribute 
towards Zambia’s development agenda. 

 � Government resources will be utilized prudently on budgets 
that aid the social sector spending in order to generate more 
revenue  and grow the  Country’s economy. 

 � As directed by the President, money will be channeled to 
relevant sectors. Non-beneficial seminars and trips will 
be halted. Instead, such resources will be channeled to  
towards programmes that alleviate the suffering of the 
Zambian people.

 � The Government will uphold the rule of law in the corruption 
fight in the civil service. The Anti-Corruption Commission 
will deal with corruption in the civil service without 
Government interference.

 � Efficiency in the delivery of services will be key in 
Government operations.

 � The process of building confidence in the economy is on track and this will 
be done through the International Monetary Fund (IMF) as an intermediary 
to vouch the UPND Government’s competence and commitment to build 
and grow the economy.

 � This authenticator will be IMF, hence the importance of getting an IMF 
programme, which will convince Zambia’s creditors on the country’s 
commitment in paying back acquired loans.

 � In the next few months, Government is set to conclude discussions with the 
IMF  and  will meet creditors to lobby for a longer repayment period so as to 
facilitate for an inclusive and progressive 2022 National Budget.

 � Revenue in-flows have improved due to an increase in copper prices and an 
improvement in tax collection methods.

 � The role of the IMF is to be examined to see how it can be beneficial to 
Zambia.

 � The IMF has allocated Zambia US$1.3 billion and this money will be used 
to benefit the country.

 � In addition the World Bank has informed the country about the available 
financial resources that can be accessed and utilized  in the 2022 budget. 

 � A combination of debt re-arrangement, money from the World Bank and 
the IMF, as well as improved tax collection from the Zambia Revenue 
Authority (ZRA) almost guarantees that (financial and economic) stress on 
the Zambian citizens will be less in 2022.

 � The exchange rate is poised to move in favour of the Kwacha, given all 
these factors. There is also a great probability of high investor and donor 
confidence in the Government, which will allow for high investment inflows 
and result in more foreign exchange earnings. 

 � The huge debt coupled with debt management makes it 
difficult for Government to hire essential workers such as 
teachers, health workers and also provide meaningful 
salary increments for workers in the public service.

 � The National Budget is operating under stress much of 
which is targeted towards debt servicing and salaries. The 
Government aims to engage its creditors to get relief and 
stretch the repayment period to unlock revenue.

 � The Government will assess the engagement of Lazard 
Freres a French firm that was contracted to provide 
expert advice on debt restructuring. After the assessment, 
appropriate recommendations will be made to the 
President. Debt payment to be restructured in order to pay it 
over a longer period to give the Government fiscal space to 
allocate resources to other sectors other than debt service 
payments and salaries.

On Friday 27th of August 2021, newly appointed Minister of Finance, Dr. Situmbeko 
Musokotwane, addressed the media on various issues relating to the economic 
management of the country in the next five years.
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